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Mexico: Economic framework

and Growth: 2004- . _
2008 (%) Mexico’'s GDP grew 3.3% In

2007 and 1.4% in 2008 (e)

e|nflation was 5.72% in 2008,
one of the lowest in the
American Continent

*Foreign reserves reached
maximum historical levels

Due to our solid financial system, our domestic market is
greatly supported through consumer, housing and
enterprise credit



Mexico: Economic framework

Foreign Direct Investment

: " In 2007, Mexico received:
Mexico: 1999-2008 (million dollars) 3.2 billion dollars in EDI
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in 2008 it received:
$25.000 - 523017 $1287¢ $23.230 18.6 billion dollars in FDI
520.823
R0000 T s1aT $16.501 = +756,000 formal jobs created, an
¢15.000 #13.734 annual increase of 5.4%
£10.000 - eLabor productivity rose 10.7%
between 2004 and 2007
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(while labor productivity in U.S. grew 6.4%)
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_\ Additionally, the Mexican government has excellent
conditions regarding access to international markets
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A country with a future

Prospective GDP in 2050 2012 Vision
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Source: The N-11: More Than an Acronym, Goldman & Sachs, March 2007.

5% Economic growth
800,000 jobs a year
Per Capitaincome of 11,530 USD

Climb 14 spots in the WEF
competitiveness ranking

17,000,000 additional tourists a year

5t Largest economy

intheworld 2030 VISIOﬂ

Per capita income of $29,000 USD

To be part of the Top 20% in

competitiveness

Latin America’s leader in infrastructure
II.. Nonexistent nutritional poverty

Minimum education of 15 years
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Advantages for investors in Mexico

Commercial and Free Trade Agreements

FTA Japon

FTA

Honduras

El Salvador & ETA

Guatemala Nijcaragua
FTA

—=<" FTA
Colombia

Costa Rica
CEA — Brasil

FTA Bolivia FTA Israel

FTA Uruguay
CEA — Argentina

FTA Chile

e Theworld's largest free trade agreements network (12 FTAS).
» Preferential Tariff Access (44 countries), 75% of the worldwide GDP
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The Mexican government offers great facilities
to promote investment

Provisional 3% discount in the payment of income taxes: ISR and IETU
Foreign trade regulations and laws more simple and more efficient

The Federal Government will pay 5% of the Social Security Services for
every new job generated

If the investment is realized in a marginal zone or in a poor municipality,
the Government will cover 100% of the social security payments for 18
months and every capital investment are income tax deductible.
Reducing the production cost in almost 22%



Advantages for investors in Mexico
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Incentives for Investment

Programs Fostering R&D:
« Science and Technology Fund for R&D, technology
development or technology transfer.
* Income tax credit on projects involving R&D, process and
product design.
« Support program for the development of new enterprises based
on Scientific and technological advances (AVANCE).

Tax Incentives:
» Special Incentives for strategic projects.
 Immediate capital Investment deduction
 Reduced income tax and trade facilitation programs for export
oriented companies.
* Reduced social security liabilities for first time employees.







Let’s look for opportunities
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Infrastructure

* National Infrastructure Program 2007-2012 .

e |t gives a clear view into our infrastructure strategies for
the future.

* It underlines specific projects in highways, railroads,
ports, airports, telecommunications, energy and water
supply among others.

» This will create an unrivaled infrastructure platform in
Latin America which will raise the quality of life in Mexico,
as well as important business opportunities for our
partners.
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National Infrastructure Program Summary
Billions of USD

Public Private
resources resources

Highways 15 11 26
Railroads 2 2 4
Ports 1 5 6
Airports 3 2 5
Telecommunications 2 23 25
Water supply and sanitation 10 4 14
Irrigation and flood control 3 1 4
Electricity 34
Oil and gas production 73
Refinery, gas and petrochemicals 34

Total 226
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Industrial Clusters

AEROSPACE: 190 companies established in Mexico, manufacturing,
giving maintanance & repair and specialized engineering & design in 13
states hiring more than 20,000 high skilled workers and engineers.
2010 First Mexican built airplane.

AUTOMOTIVE ASSEMBLY: 8 of the top manufacturers from the US,
Asia and Europe have plants in Mexico. Today we are the 10th
producer of cars in the world.

AUTO PARTS: 22 states have auto parts manufacturing plants.

ELECTRONICS: clusters in 14 states ranging from Audio & Video,
Home Appliances, Computers, Telecoms, CEM, Photo & Impression.
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Industrial Clusters (2)

SOFTWARE DEVELOPMENT: today we are the largest software
producer of Latin America, having an anual growth of more than 10%
over the past years.

BIOTECHNOLOGY: There are currently 71 biotech enterprises in our
country that are working in such diverse endeavours such as corn
hybryds developement, specific cancers treatment R&D and active
proteic elements gathering, among several others.

RENEWABLE ENERGY: we have started a specialized cluster in
Mexicali, lkead by a 3.5B dlIs investment from Qcells that will creat a
cluster for solar panel manufacturing.




Exploring Mexico

Important Considerations

A great team: lawyer, accountant, public
notary, freight forwarder, local chambers or
associations.

Know the applicable laws (labor,
commercial...)

Applicable treaties (Nafta ...)
Commercial and credit structures
e Local taxes (IVA, ISR, IETU)
e Migratory conditions
« PROMEXICO as a strategic partner
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Let’s work together

1. Lets find specific opportunities that are
of your interest.

2. Lets design aresearch and business
plan; we can help.

3. Lets set timetables, objectives and goals.

4. ProMexico wants to work with you to
turn this into reality; we are at your
service, contact us.



What is the color of your opportunity?

Mexico:
your new horizon

WWW.promexico.gob.mx
WWW.Investinmexico.com.mx
alejandro.saldivar@promexico-pi.com
eduardo.islas@promexico-pi.com




